2022 TAX DATA SCHEDULES WlNDES

AUDIT | TAX | ADVISORY

2022 FEDERAL 2022 CALIFORNIA

STANDARD DEDUCTIONS
Single $ 12,950 $5,202
Married Filing Jointly, Surviving Spouse 25,900 10,404
Married Filing Separately 12,950 5,202
Head of Household 19,400 10,404
Additional for Age 65 and Older or

Blind—Married 1,400
Additional for Age 65 and Older or

Blind—Unmarried 1,750

(per individual for each situation,

age or blind)
Taxpayer Claimed as a Dependent 1,150 1,150
PERSONAL OR DEPENDENT EXEMPTION Suspended for tax years

2018 - 2025

MAXIMUM CHILD TAX CREDIT (QUALIFYING CHILD UNDER AGE 16)

Single/Head of Household/Married Filing Separate $2,000
AGI Phaseout: $200,000 - 240,000
Married Filing Jointly 2,000

AGI Phaseout $400,000 - $440,000

REFUNDABLE PORTION OF CHILD TAX CREDIT $1,500
“KIDDIE TAX” UNEARNED INCOME EXEMPTION $1,150

CALIFORNIA EXEMPTION CREDITS

Single, Married Filing Separately, Head of Household $140
Married Filing Jointly, Surviving Spouse 280
Dependent 433
Blind or Age 65 and Older 280

SENIOR HEAD OF HOUSEHOLD CREDIT

2% of California taxable income, maximum credit of
California AGI threshold of $89,931 $1,695
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2022 FEDERAL 2022 CALIFORNIA

CALIFORNIA JOINT CusTODY HEAD OF HOUSEHOLD
CREDIT AND DEPENDENT PARENT CREDIT
30% of net tax with maximum credit of $ 556

CALIFORNIAYOUNG CHILD TAX CREDIT
For children younger than 6 years old on the last day of the tax year
AGI phaseout $25,000 - $30,000 with a max credit of $1,000

CALIFORNIA RENTER’S CREDIT
Married Filing Jointly, Head of Household,

Surviving Spouse if AGI is below $98,440 $ 120
Single or Married Filing Separately if

AGl is below $49,220 $ 60
IRC SECTION 179 DEDUCTION $ 1,080,000 $ 25,000
Section 179 Purchase Phase-out 2,700,000 200,000

BEGINNING OF PERSONAL EXEMPTION PHASE-OUT
RANGE—BASED ON FEDERAL AGI

Single N/A $ 229,908
Married Filing Jointly, Surviving Spouse N/A 459,821
Married Filing Separately N/A 229,908
Head of Household N/A 344,867

BEGINNING OF ITEMIZED DEDUCTION PHASE-OUT
RANGE—BASED ON FEDERAL AGI

Single Limitation on $ 229,908
Married Filing Jointly, Surviving Spouse federal itemized 459,821
Married Filing Separately deductions is 229,908
Head of Household suspended for tax 344,867
Rate Reduced over federal AGI limits years 2018 - 2025 6%

SCHEDULE A MEDICAL DEDUCTION
Based on federal AGI 7.5% 7.5%

SCHEDULE A STATE & LOCAL TAX DEDUCTION MAX
Married Filing Separately $ 5,000 N/A
All others $ 10,000 N/A

SCHEDULE A MORTGAGE INTEREST CAP Only deductible on debt  Only deductible on debt
up to $750,000* up to $1,000,000

*Loans entered into before December 15, 2017 are not subject to this limitation.
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SCHEDULE A MISCELLANEOUS DEDUCTION
Based on federal AGI

ALTERNATIVE MINIMUM TAX (AMT) RATE

AMTI Less Exemption up to $206,100

AMTI Less Exemption over $206,100
($103,050 if Married Filing Separately)

AMTI Less Exemption

AMT EXEMPTION AMOUNTS
Married Filing Jointly, Surviving Spouse
Single, Head of Household

Married Filing Separately

Estate or Trust

AMT EXEMPTION PHASE-OUT
Married Filing Jointly, Surviving Spouse
Single, Head of Household

Married Filing Separately

Estate or Trust

199A OVERVIEW
Maximum Deduction

2022 FEDERAL 2022 CALIFORNIA

Suspended for tax

years 2018 - 2025 2%

*subject to wage and property limitations if AGI is above:

Married Filing Jointly
Married Filing Separately
All Others

SELF-EMPLOYED HEALTH INSURANCE PREMIUMS

Adjustment for AGI, percentage of total
qualifying health insurance premiums

CONTACT Us AT taxalerts@windes.com

26%
28%
7%
$ 118,100 $112,734
75,900 84,550
59,050 56,364
26,500 56,364
$1,079,800 $422,750
539,900 317,062
539,900 211,371
88,300 211,371
20% of Qualified Federal Only
Business Income*
$340,100
170,050
170,050
100% 100%
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2022 TAX DATA SCHEDULES (CONTINUED)

2022 FEDERAL 2022 CALIFORNIA
AUTO STANDARD MILEAGE ALLOWANCES
(JANUARY 1 - JUNE 30, 2022)
Business .585 .585
Charity work - general 14 14
Medical or moving 18 18
(JULY 1 - DECEMBER 31, 2022)
Business .625 .625
Charity work - general 14 14
Medical or moving .22 .22

U.S. SAVINGS BOND INTEREST EXCLUSION PHASE-OUT

BASED ON MODIFIED AGlI
Joint Return, Surviving Spouse $128,650 - 158,650

All Others 85,800 - 100,800

CALIFORNIA SDI
Federal tax deduction*

Annual wage limit $145,600
Rate 1.1%
Maximum Tax 1,601.60

*Amounts paid to a voluntary program in lieu of the state programs are not deductible, but may be a
credit on California return.
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2022 FEDERAL TAX RATE SCHEDULES

TAXABLE
INCOME
Is OVER

SINGLE
$0
10,275
41,775
89,075
170,050
215,950
539,900

BuTt
NoT
OVER

$10,275
41,775
89,075
170,050
215,950
539,900
and more

HEAD OF HOUSEHOLD

$0
14,650
55,900
89,050
170,050
215,950
539,900

MARRIED FILING JOINTLY OR SURVIVING SPOUSE

$0
20,550
83,550
178,150
340,100
431,900
647,850

$14,650
55,900
89,050
170,050
215,950
539,900
and more

$20,550

83,550
178,150
340,100
431,900
647,850

and more

PAY

$0
1,027.50
4,807.50
15,213.50
34,647.50
49,335.50
162,718.00

$0
1,465.00
6,415.00
13,708.00
33,148.00
47,836.00
161,218.50

$0
2,055.00
9,615.00
30,427.00
69,295.00
98,671.00
174,253.50
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37%
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22%
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32%
35%
37%

10%
12%
22%
24%
32%
35%
37%
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2022 FEDERAL TAX DATA SCHEDULES (CONTINUED)

TAXABLE BuT OFTHE
INCOME NoT AMOUNT
Is OVER OVER PAY +% OVER
MARRIED FILING SEPARATELY
$0 $10,275 $0 10% $0
10,275 41,775 1,027.50 12% 10,275
41,775 89,075 4,807.50 22% 41,775
89,075 170,050 15,213.50 24% 89,075
170,050 215,950 34,647.50 32% 170,050
215,950 323,925 49,335.50 35% 215,950
323,925 and more 87,126.75 37% 332,925
ESTATE OR NONGRANTOR TRUST
$0 $2,750 $0 10% $0
2,750 9,850 275.00 24% 2,750
9,850 13,450 1,979.00 35% 9,850
13,450 and more 3,239.00 37% 13,450
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2022 CALIFORNIA TAX RATE SCHEDULES

TAXABLE BuTt OF THE
INCOME NoT AMOUNT
Is OVER OVER PAY +% OVER

SINGLE, MARRIED FILING SEPARATELY OR FIDUCIARY RETURN

$0 $10,099 $0 1.00% $0
10,099 23,942 100.99 2.00% 10,099
23,942 37,788 377.85 4.00% 23,942
37,788 52,455 931.69 6.00% 37,788
52,455 66,295 1,811.71 8.00% 52,455
66,295 338,639 2,918.91 9.30% 66,295
338,639 406,364 28,246.90 10.30% 338,639
406,364 677,275 35,222.58 11.30% 406,364
677,275 and more 65,835.52 12.30% 677,275

An additional 1% surcharge applies to taxable income in excess of $1 million.

MARRIED FILING JOINTLY OR SURVIVING SPOUSE

$0 $20,198 $0 1.00% $0
20,198 47,884 201.98 2.00% 20,198
47,884 75,576 755.70 4.00% 47,884
75,576 104,910 1,862.38 6.00% 75,576
104,910 132,590 3,623.42 8.00% 104,910
132,590 677,278 5,837.82 9.30% 132,590
677,278 812,728 56,493.80 10.30% 677,278
812,728 1,354,550 70,445.15 11.30% 812,728
1,354,550 and more 131,671.04 12.30% 1,354,550

An additional 1% surcharge applies to taxable income in excess of $1 million.
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TAXABLE BuTt OF THE
INCOME NoT AMOUNT
Is OVER OVER PAY +% OVER

HEAD OF HOUSEHOLD

$0 $20,212 $0 1.00% $0
20,212 47,887 202.12 2.00% 20,212
47,887 61,730 755.62 4.00% 47,887
61,730 76,397 1,309.34 6.00% 61,730
76,397 90,240 2,189.36 8.00% 76,397
90,240 460,547 3,296.80 9.30% 90,240
460,547 552,658 37,735.35 10.30% 460,547
552,658 921,095 47,222.78 11.30% 552,658
921,095 and more 88,858.16 12.30% 921,095

An additional 1% surcharge applies to taxable income in excess of $1 million.

LUXURY AUTO LIMIT

Depreciation limitations for automobiles acquired AFTER 2017 and first placed in service during the 2022
calendar year, for which the section 168(k) additional first year depreciation deduction applies.

Year First Second Third Thereafter

2022 $19,200 18,000 10,800 6,460

Depreciation limitations for automobiles first placed in service during the 2022 calendar year, for which
the section 168(k) additional first year depreciation deduction does NOT apply.

Year First Second Third Thereafter

2022 $11,200 18,000 10,800 6,460
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SOCIAL SECURITY AND MEDICARE TAXES

2021 2022

SOCIAL SECURITY TAX

Maximum wage base $142,800 $147,000
Social Security rate - employee 6.2% 6.2%
Social Security rate - employer 6.2% 6.2%
Social Security rate - self-employed 12.4% 12.4%
MEDICARE TAX

Maximum wage base Unlimited Unlimited
Medicare rate - employee/employer 1.45% 1.45%
Medicare rate - self-employed 2.90% 2.90%
Monthly Medicare Part B Premium $148.50 $170.10

ADDITIONAL MEDICARE TAX
An additional 0.9% Medicare tax is imposed on an employee's wages received in excess of

Married Filing Jointly $250,000 $250,000
Married Filing Separately 125,000 125,000
Qualifying Widower w/Dependent 200,000 200,000
Single/Head of Household 200,000 200,000

NET INVESTMENT INCOME TAX (NIIT)
An additional 3.8% tax may be imposed on net investment income if modified AGI is in excess of

Married Filing Jointly $250,000 $250,000
Married Filing Separately 125,000 125,000
Qualifying Widower w/Dependent 250,000 250,000
Single/Head of Household 200,000 200,000

EARNED INCOME CEILINGS FOR SOCIAL SECURITY BENEFITS
Under full retirement age $18,690 $19,560
At full retirement age Unlimited Unlimited
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RETIREMENT PLAN LIMITATIONS

Maximum 401(k) or 403(b) Deferral
Maximum Defined Contribution Plan
or SEP Contribution
Maximum Annual Benefit for
Defined Benefit Plans
Annual Compensation Limit
for Computing Plan Benefits
Annual Compensation Limit for the
Definition of Highly Compensated
Employee IRC Section 414(q)
Compensation Minimum for SEP plan
Maximum Contribution for SIMPLE plan
Catch-up Contribution for 401(k) or 403(b)
for taxpayers age 50 and older
Catch-up Contribution for SIMPLE plan

for taxpayers age 50 and older

KEY EMPLOYEE FOR TOP HEAVY PURPOSES:

Officers Earning Over
A more-than-5% Owner

A more-than-1% Owner Earning Over

CONTACT Us AT taxalerts@windes.com

2021

$19,500

58,000

230,000

290,000

130,000

650

13,500

6,500

3,000

$185,000
N/A
150,000
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2022

$20,500

61,000

245,000

305,000

135,000

650

14,000

6,500

3,000

$200,000
N/A
150,000
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TRADITIONAL AND ROTH IRAS

2021
Contribution Limit $6,000
Catch-up Contribution age 50 and older 1,000

IRA DEDUCTION PHASE-OUT FOR ACTIVE PARTICIPANTS

$66,000 - 76,000
105,000 - 125,000

Single or Head of Household
Married Filing Jointly

Married Filing Separately 0-10,000

IRA DEDUCTION PHASE-OUT FOR SPOUSAL CONTRIBUTIONS

Married Filing Jointly $198,000 - 208,000

ROTH IRA CONTRIBUTION PHASE-OUT

$125,000 - 140,000
198,000 - 208,000

Single or Head of Household

Married Filing Jointly

Married Filing Separately 0-10,000
ROTH IRA CONVERSION PHASE-OUT
All Filing Statuses No AGI Limit

CONTACT Us AT taxalerts@windes.com

2022

$6,000
1,000

$68,000 - 78,000
109,000 - 129,000
0-10,000

$204,000 - 214,000

$129,000 - 144,000
204,000 - 214,000
0- 10,000

No AGI Limit
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IRA AND PENSION CREDIT

Saver's Credit Rate applied to maximum contribution of $2,000, based on AGI.

JOINT FILERS HEADS OF HOUSEHOLD ALL OTHERS CREDIT RATE
$0 - 41,000 $0 - 30,750 $0 - 20,500 50%
41,000 - 44,000 30,750 - 33,000 20,500 - 22,000 20%
44,000 - 68,000 33,000 - 51,000 22,000 - 34,000 10%
Over 68,000 Over 51,000 Over 34,000 0%
ESTATE AND GIFT TAX
ESTATE/GST TAX HIGHEST ESTATE
CALENDARYEAR TRANSFER EXEMPTION AND GIFTTAX RATE
2021 $11,700,000 40%
2022 $12,060,000 40%
Gift tax:

Annual Gift Limitation of $16,000 for 2022
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EDUCATION-RELATED TAX BENEFITS

COVERDELL EDUCATIONAL SAVINGS ACCOUNTS

Annual Contribution Limit $2,000
Contribution phase-out based on modified AGI

Married Filing Jointly $190,000 - 220,000

All Others 95,000 - 110,000

STUDENT LOAN INTEREST DEDUCTION

Maximum interest deduction $2,500
Deduction phase-out based on modified AGI

Married Filing Jointly $145,000 - 175,000

All Others 70,000 - 85,000

AMERICAN OPPORTUNITY TAX CREDIT

Maximum Credit $2,500
Credit phase-out based on modified AGI

Married Filing Jointly $160,000 - 180,000

All Others 80,000 - 90,000

LIFETIME LEARNING CREDIT

Maximum Credit $2,000
Credit phase-out based on modified AGI

Married Filing Jointly $160,000 - 180,000

All Others 80,000 - 90,000
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IMPORTANT PHONE NUMBERS

TAX HOTLINES
IRS Toll-Free Help (800) 829-1040
FTB General Hotline (800) 852-5711

APPLICATION FOR TAXPAYER ID NUMBER
Federal Form SS-4 Online: www.irs.qov/businesses
Federal Form SS-4 Fax (855) 641-6395

EDD Form DE 1 Fax (916) 654-9211

EDD Form DE 1 Online: https://edd.ca.qov/payroll taxes/save time and register online.htm

For questions or more information, please contact our tax professionals at taxalerts@windes.com or
toll free at 844.4WINDES (844.494.6337).
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WINDES

Windes is a recognized leader in the field of accounting, assurance, tax, and business consulting
services. Our goal is to exceed your expectations by providing timely, high-quality, and personalized
service that is directed at improving your bottom-line results. Quality and value-added solutions from

your accounting firm are essential steps toward success in today’s marketplace. You can depend
on Windes to deliver exceptional client service on each engagement. For 96 years, we have gone
beyond traditional services to provide proactive solutions and the highest level of expertise and

experience.

The Windes team approach allows you to benefit from a wealth of technical expertise and extensive
resources. We service a broad range of clients, from high-net-worth individuals and nonprofit
organizations to privately held businesses. We act as business advisors, working with you to set
strategies, maximize efficiencies, minimize taxes, and elevate your business to the next level.

Headquarters
3780 Kilroy Airport Way
Suite 600
Long Beach, CA 90806
562.435.1191

©2022 Windes, Inc. All rights reserved.

Orange County Offices
2050 Main Street
Suite 1300
Irvine, CA 92614
949.852.9433

www.windes.com

Los Angeles Office
515 Flower Street
Eighteenth Floor

Los Angeles, CA 90071
213.239.9745
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